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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

K«^„L„hASE  AGRf  ™ENT  «Ms  "LeasO  "»  ™de  as  of  the  1st  day  of  October,  2008,  between  Lordkham 
S^^™"6  "  **  P«™»^  whose  address  is  7716  Clenis  Lane,  North  Richland  Mils,  Texas  76 W^LeZ 
and  XTO  Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee! 

cnntloH  V^f  ^T*'  In  co,nsideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 

Z  ^eltd  »^  'T*  ^  l6tS  eXClUSiveIy  t0  Ussee  me  land  desc'ibed  <«  Exhibit  "A"  attached  he  eto 

(the  leased  premtses")  m  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescnp  ,on  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  oil f  la  eaf 
For  purposes  of  to  Lease,  "oil  and  gas"  means  oil,  gas  and  other  .iquid  and  gaseous  hydroLTonHndlnl  comtl^t 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  C  d  ^ ™ 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  cornnJcial  2 es  aTwel 
I IS T  T,S-  f dUded  &0m  thiS  LeaSe      "S""6'  coa1'  suIft"  «<  o*er  I \f.  TheTealed 

execute  at  Lessee  s  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  compete  or 
accurate  descnption  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreagTZ tLHor  S  bonul 
was  ongmally  paid  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  orig  nally JaM  when  Z 

a^  sSron^xW Wt " A  """hTh  ™  °f  any  royalties  hereunder!  the  Lmber  o" 

acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

this  L»  SJfte  ^tZ  of"  rf "  %  ^  quiring  no  rentals.  Subject  to  the  other  provisions  contained  herein, 
mis  Lease  shal  l  be  for  a  term  of  _Three_  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  lone  thereafter  as 

lLTherewteor tlTT  ™T  Pr°dUCed     ^  qUan«*»  ^»  the  P-mise7or 

pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

I  J*'     rrP^  ?TltieS,  0n  0il'  gas  311(1  other  s"t>stances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Ussee's  separator  facilities  the ZZ*  Zn 
twen*  five  percent  (25»/o  of  such  production,  to  be  delivered  at  Lessee's  option  to  Zsor  Jt^U^TKK 
n^H  t-     ,1  PUrC^S  TP^011  faeiIities>  Prided  that  Lessee  shall  have  the  continuing  right  to  purla^such 

s  me  fie  d  t^^^^  fT*g  ^  ^  ^  <W  *  iS  "°  SUCh  ^  «Sn in  e 
and  ft rt      r  ^  ^  t  mJWh,0h  ,here  15  SUch  a  Prevai»ng  Price)  for  production  of  similar  grade  and  Lvity- 

m<2vTot2 ^  h"111? ^k8^  ",d  1"  °ther  SUbSta"CeS  C0Vered  hereby-       r°yalty  shaTbe  ^  five 
^Tf  S    ,}      ?  P      ?  rea  ^  by  Lessee  from  1116  saIe  thereof>  comPute<l *  *e  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffi3  thW 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  SZ^HZa^JmE 
prevaihng  welUtead  market  price  paid  for  production  of  similar  quality  in  the  same  fieldToHf" n^Sce  then 

^s:^^'iv:t nearest  fle,d  in  which  rieis  such  a  *^*S^T££: 

Z^lsh"^LrTJtTenZ^  Same  °r  "eareSt  PreCedi"g  d3te  33  ,he  date  on  which  Lessee  commences  its 
purcnases  Hereunder  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  oremises  or 

ands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  quSeTbu 
etrZ  LVh  S  "!  T  Shfin  °r  Pr°dUCti0n  ,herefr0m  is  not  *>'d  by  Less^  such  weh  or  we t f'sMl 

plan,  in  7*"?*  ^  ^  hereUnder  Which  «  P™CeSSed  in  a  Pressing 

P    cm  ^  u/o;  oi  me  outstanding  voting  interest  of  Lessee  or  m  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  votiag  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  T  e<!W 

of     °~ing  voting  interest  of  both  the  Lessee  and  the Tr <^o2 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons.  rporanon,  joint  venture, 

4.     Payments.  All  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the 

Xtl^t  S  °rt°  LT°r'S  CreC"tat  SUCh  deP°sit0^  tastitution  «  LessorJay  provide  written  1* 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

"Hn,5iMl<^WtTT  nr!"'"P  °hli|*'tinn<i-  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  fa 

Prem'SeS  °r  lands  150016(1  therewith.  or  if  a»  Production  (whether  or  not  in  payto«  «  e^ 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuan  to  the  provisfomoSionTofthi 

nlT^  gOVemmrtal  authori,v'  *«  ta      ^ent  this  Lease  is  not  otherwise  being  ZnZed ^ml'e  it  hd 

wen  t  ^oZZ :  rfLeSSeC  COmmenCeS  0perati0nS  f°r  reWOTkinS  -  existi«g  -1l  or  foiling  In  arflona 
to^tC^^^  °r  T°rmg  Production  on  *°  le^d  premises  or  lands  pooled  therewith  witht  one 
after  [     }  ,  comPlet,on  of  openaoM  on  such  dry  hole  or  within  one  hundred  and  eighty  (180)  days 

r  n  Xr  PTTi       n°     Sati°"  °f  m°re  than  nia«y  (9°)  consecutive  days,  and  if  any^ch  "pelTonTrlft  in 

oXti™  r  °^ra,°;  W°,Uld.dri"  mder  ,he  01  similar  circumstances  (a)  to  develop  theTaledpremTse*  a?to 
—      t"  7  7dUCing  in  PayiD8  qUan,itieS  0n  ^  leased  Poises  or  lands  £oW ^  there"  W  o 

so  m"  o  Z  1 ^ Z,2„ft  7  f        commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 

we.  whic^  hrea,ed  PrUanV°the  150015,18  aU,h°ritV  herein-  ™e  fbn^^^Tfi^ 

percent  10%)  Id  fo™  completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage"  tota  onen 
percent  (10/.),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  Dlm  a 

first  production ^  Lessee  lal  fi.Zf  •  Its  Pooling         hereunder,  within  ninety  (90)  days  of 

mm 

in  such  part  of  the  leased  premises  °f  the  '6aSed  premises        t0  the      mineral  estate 


le™iT«  ^  T  ^  n°tiflCati0n  reOuiremente  co^ined  in  Lessee's  usual  form  of  divt  on  orter  St  Z 
otherw  se  stated  here.n,  .f  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  Siev^  nf  ^ 

covered  Hereby  Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordant  w*h 

contract,  staEte  or  sWrt  toW^tal^  ^     T8*8  "  SOUgl"'  under  "ny  «h*0,7  ^""""S  tort, 

enviro„LnteI  ball  on  o^u„£r  he  ^eVp^S  oTaUhe  dri.T  i^'  T  "f^"8  ^ 

act  or  ombslon  lte  ^o^c^ 


-o£^^^^ 

LIABILITIES  ASSUMED  UNDE^HE  T™  OF^IS  r         ^f.TL™  OBLIGATIONS  AND/OR 

WITHOUT   REGARD   TO   THE   CAUSE   OR    LT^«   ™lD^L  BE  WI™<>UT  LIMITS  AND 

CONDITIONS),  STRICT  LIABILITY  OF^THE  NEGLIGFNrF  L  TL™™  PRE-EXISTING 

THE  NEGLIGENCE  OF  THE  INDEMNtSpS l^SS^SLgEXS?**11*8  0™*™"™ 
CONCURRENT,  ACTIVE  OR  PASSIVE  "AKTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

reg^  or  certified  mail,  return  receipt  r^s^Z^  Z^Z^s  SyS        *  ^  * 

statute,  including  but  not  limited  V£2 5 o£  oft ^Zs  ZZvTl  Z  T        ^  'aW  °r  * 

acceptance  of  this  Lease,  Lessee  acknowledees  that  ft  h™  W^S  «  ^  (  ltS  successor)  excluded.  By 
sufficient  Nation  to  satisfy  itself  as  S^SS^SSr" 

1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

aH  o^m^^t^JZl^l diSPUte  ariSin8  UDder      ^  Sha"  lk  ta  Ta™*  C<™*>  T«as,  where 

ordiiLefreSKif si£  ^  £K  ^  W^JT  P  "V"  ~ '  ^  * 

either  restricted  or  no,  irS^p^iS^Xr  £^^*aB'*  or  <*h«  <*«■*».  arf 

conducted  at  a  surface  location  off  of  Te ZT^mL^r <Tl  T  ^  "TV*  'S  agreed  that  ^  such  OP61*^ 
accordance  with  this  lease,  provided  ma suchZSs 11 Jf  1 1  .ands™th. which  *e  lease  premises  are  pooled  in 
reworking,  producing  or  ofoer  oreration ,ZT1  ?        associated  w.th  a  directional  well  for  the  purpose  of  drilling, 

lease  be  deemed  op£Z fcondS Z  ,t leit  p SntTZl  "  'andS  Sha"  f°r  "  of 

«a~onso^^ 

Ji^^^ 

L2J  years  as  to  all  or  any  portion  o^  acrll  henT.H  h  ?  I  of,extending  th«        for  a  period  of  Jwo 

action  required  by  Lessee  to  e.^"      r'^!  nereUnaer  whlch  ™*»         ""less  so  extended.  The  only 

bank  named  herein)  and/or  s^^tS^^r^V'    T (or  f°r  Le8Sort  credit  at  me  deP°s"ory 
additional  consideration  of  the  1^^^  ^    ,  r?  ,f  "T^  aCC°rding  t0  Ussee's  ««*.  » 
party  entitled  to  such  paymen aTsuc ^  ($25'000  00>  Per     ™^al  acre  owned  by  the 
Portonoftheacre^^ 

in  aclda^fw^  *  ^reted  and  enforced 

herein  be  determined  to  be  invalid  by  I  co£  ^^T^^-'^^"^  Should  any  of  the  provisions 

enforceability  of  any  other  provision  1^  SKtta^ShT^- *  "  "<reed  ,hat  this  sha"  not  affect  <he 
determined  to  be  invalid  tect^Z^^^^lST  f  T  ?  g°°d  t0  reneS0,iate  that  Pulsion  so 
titles  appearing  in  mis  Lease  ate  for  dveZce  onfv  an IZnZ  ?  t  hw,*B»«,i»«  su'"  provision.  The  section 
Lease.  This  Lease  may  be  executed  in  on ™ ZS?  ^  ?y  tnemselves  d«ermine  the  construction  of  this 

which  shall  constitute  ^S^^T  25  Sn^nf  ^  *  °"S™1>  but  a»  of 

feminine  or  neuter  gender  shall  be  read  to  inTh.J Z \Z  a  Z  f    u  S'  as  we"  38  terms  stated  in  the  masculine, 

this  Lease.  '  ^  '°  mC'Ude  the  othe^  38  me  ^"ires  to  effectuate  the  full  purposes  of 

execution  ^TS^'SS^^^.f^^  ^  °f  the  ^  ^«  written  above,  bu,  upon 
assigns,  whether  or  not  this  Lease  ^^KyX^stT^  ~  -d 

LESSOR: 


LESSOR: 


LORDKHAM  KEOSYBOUNHEUANG 
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STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me 


the    /^day  oiQc/fe6&£-   2m%  by 


EXHIBIT  **AW 


Votame  388-«Q»  Page  21,  pL  Records,  T^^ZIt^ZZZT6  *  '  Pht  Recorted  in 

ui  a  Cash  Warranty  Deed  dated  June  14  2006  ZSJ^  ^  those  same  land,  particularly  described 
and  Lordkham  K^ybonnheu^TCnmVnKo^S  r^T^^  ^  C°te  ^  Mark  Leal 
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